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Determinants of Egyptian Economic Growth During the Period
“econometrics analytical study” (1990 - 2018)
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Summary

The advancement of the rate of economic growth is an important requirement,
especially in light of the successive crises that Egypt has experienced during the
last ten years and before. Therefore, the study aimed to search for: What are the
most important determinants of Egyptian economic growth? And determining the
percentage of their contribution to economic growth compared to the rest of the
other determinants, and knowing the causal relationships that link each of them to
economic growth, using the descriptive approach and the econometrics method,
Depending on the method of Co-integration Relationship for long-term periods, the
{Fully Modified Ordinary Least Squares} method (FMOLS) is used, in addition
to testing the causal relationships between the rate of economic growth and its de-
terminants in the manner of Granger Causality Tests, and the results came that the
Egyptian economy suffers from non-cumulative Growth over a long period of time,
in addition to suffering from a funding gap throughout the study period.
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It also did not achieve the expected rates for each of the local savings and invest-
ment rates and for at least 25 years to achieve sustainable economic growth. As for
the share of the main sectors entrusted with achieving development from the total
investments, it found a decline in its share of the total investments, which was re-
flected on the dwindling contribution to economic growth in a way He traveled and
lieutenant throughout the current study period, which is known as (sectoral disor-
der), and there is a decline in the overall productivity index, which is evident from
the decline in the global competitiveness index for Egypt.

As for the relations between the determinants that stimulate economic growth
and growth, there was a positive relationship between the dependent variable
(economic growth) and each of: spending on education, capital, exchange rate,
and inflation, achieving the first, second, fourth, and sixth positions, respectively,
in terms of their effect on economic growth, while there is an inverse relationship
Between economic growth and each of: the deficit in the balance of goods and
services and good governance, who achieved the third and fifth places respec-
tively in terms of their impact on economic growth, as did not prove the lack of
significance of the employment variable, which indicates that it does not affect
economic growth.

As for causal relationships, | found a unilateral causal relationship between eco-
nomic growth towards both: spending on education, capital, employment, and good
governance, while there is a unilateral causal relationship between both the deficit in
the balance of goods and services and the exchange rate towards economic growth,
and there is no causal relationship between each Of economic growth and inflation,
whereas the sum of the elasticities of the independent variables was greater than the
correct one (E> 1), which means that it is a function with increasing volume yields.

Accordingly, the study recommended each of: relying on self-financing (local)
for investment as a necessary condition for the sustainability of economic growth
- finding a balance between investment allocations for the most important sectors
which has an impact on addressing sectoral disruption - attention to the compo-
nent of work involved in the production process through a national project aimed at
production characterized by employment Distinguished - rearranging the structure
of education spending to achieve higher skills for learners - advancing the Good
Governance Index - addressing the chronic deficit of the external balance of goods
and services to grow by supporting exports based on a productive device directed
to this purpose.
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c7 c8 X5 X4 X3 X2 X1 Y Aol
25 1384267003 -12.6657 91.4 1.55 16.75637 28.91441 6.58701E+11 1990
37 1244667025 -7.98009 90.4 3.138008 19.74854 23.73333 6.65808E+11 1991
a2 1495104574 -2.51618 91 3.321748 13.63742 19.48239 6.95316E+11 1992
42 1564222070 -4.25258 89.1 3.352518 12.08979 19.84536 7.15486E+11 1993
40 1967487369 -5.48571 89 3.385133 8.154231 20.62857 7.43913E+11 1994
36 2472301847 -5.14706 88.7 3.392208 15.74223 20.14706 7.78449E+11 1995
27.6 2931237630 -5.449 91 3.391483 7.187104 18.13426 8.17284E+11 1996
34 3493770640 -6.05491 91.6 3.38875 4.625606 17.56299 8.62162E+11 1997
44.1 3795425432 -9.49896 91.8 3.388 3.872575 21.50313 8.96962E+11 1998
44 4045668467 -8.25748 91.9 3.39525 3.079499 21.61899 9.51726E+11 1999
47.6 4445091267 -6.6157 91 3.47205 2.683805 19.55307 1.00281E+12 2000
37 4353935742 -4.85085 90.7 3.973 2.269757 18.26038 1.03827E+12 2001
31.2 3879435778 -4.35471 89.9 4.499667 2.737239 17.99947 1.06288E+12 2002
27.6 3653179707 -2.58683 89 5.850875 4.507776 16.88623 1.09681E+12 2003
21.3 3468508433 -1.35998 89.7 6.196242 11.27062 16.93798 1.14167E+12 2004
26.7 3944962551 -2.26555 88.8 5.778833 4.869397 17.97586 1.1928E+12 2005
22.2 4764677317 -1.61891 89.5 5.733167 7.644526 18.73078 1.27456E+12 2006
27 5807511520 -4.57841 91.2 5.635433 9.318969 20.85124 1.36493E+12 2007
28.8 7242097788 -5.59464 91.4 5.4325 18.31683 22.38973 1.46262E+12 2008
25.5 8343026515 -6.6398 90.9 5.544553 11.7635 19.19017 1.53098E+12 2009
19.4 9463011305 -5.23786 88.1 5.621943 11.26519 19.50108 1.60975E+12 2010
6.6 10143471540 -4.12078 88.1 5.932828 10.05392 17.10306 1.6384E+12 2011
7.5 12037652984 -7.91784 87.9 6.056058 7.118156 16.02675 1.6747E+12 2012
7.1 12403202962 -6.33735 86.85 6.870325 9.421577 14.212 1.7113E+12 2013
7.6 13156931993 -8.43192 86.9 7.077609 10.14457 13.64319 1.7612E+12 2014
8.5 14424248378 -8.47825 86.9 7.691258 10.36207 14.28864 1.8382E+12 2015
9 14482607570 -9.33048 87.5 10.0254 13.80967 15.04023 1.9181E+12 2016

9 14453427974 -12.1873 87.2 17.78253 29.50193 15.27378 1.9983E+12 2017
8.83 14453427974 -10 87.2 17.76729 17.89 16.65615 1.9182E+12 2018
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The Worldwide Governance Indicators,Aggregate Governance Indicators 1996-2017 Update,
2018, www.govindicators.org
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Ceyda Oner,”Back to basics .What is inflation ?”” Finance& Development ,March 2010,p.44,,
https://www.imf.org/external/pubs/ft/fandd/2010/03/pdf/basics.pdf .
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