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Towards an effective management of:
Egypt’s international reserves
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Abstract

Toward Effective Management of Egypt’s International Reserves

The study aimed to evaluate of the performance of the current
management of Egypt’s international reserves In determining the
optimal level of those reserves, Determine the optimal mixture
of foreign currencies, and Distribution of International reserves
investments on different terms portfolios to secure balance between
risk and return (in the first section). The second section of this study
provided a Vision for an effective management of these reserves to
secure having the optimal and suitable level of them plus maximizing
Egypt’s Benefits from them.

To achieve these objectives, the study used the deductive approach, and
concluded some results summarized as follows:
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The increase in Egypt’s international reserves in the last five years
(2014- 2019) was in the official holding of foreign currencies, due to
excessive external borrowing.

There’s a surplus in actual reserves exceed the optimal level by about
12.9 billion dollars in June 2019.

Due to lack of data on the relative weight of each currency in total
foreign currency Stock, we cannot determine whether there is an
excessive accumulation of one foreign currency or not.

The study presented evaluation of distribution of Egypt’s current
reserves investment and short-term international obligations and got
some results in this regard.

It mentioned that not fulfilling requirements of (SDDS) including
international reserves doesn’t enable evaluation of reserve assets
investment accurately.

Based on the above, the study dealt with -in the second section- the
requirements of the effective management of Egypt’s international
reserves and mechanisms to achieve them, and concluded with some
suggestions.

Keywords: International Reserves, SDR, External Debt, Foreign
Exchange Rate, Balance of Payments, Indicators of Optimal Level of
International Reserves.
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(59) Gerald Epstein, «Should Financial Flows Be Regulated? Yes», Working Paper No. 77, Department
of Economic and Social Affairs, United Nations, New York, USA, July 2009, pp.89-. Available at:
Auvailable at: https://core.ac.uk/download/pdf/6411396.pdf.

(60) Ibid, p.6.
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