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The relationship between logistics performance, competitiveness, and economic growth in
Egypt and Saudi Arabia during the period (2023-2000) "A Comparative Econometric Study"

Abstract: This research aims to examine the relationship between logistics performance, competitiveness, and
economic growth in Egypt and Saudi Arabia, with the objective of identifying the quantitative and causal
relationships between these variables, as well as the channels through which this impact is transmitted. This is
achieved by reviewing the literature on the relationship between these variables, analyzing their trends in the
Egyptian and Saudi economies during the study period, and employing Johansen's cointegration method and
the Vector Error Correction Model (VECM) to measure the quantitative relationships between them in both
the short and long term. Granger causality analysis, based on the VECM results, is used to determine the
direction of the causal relationships. The long-term results show a cointegration relationship between the three
variables in both countries, with significant interdependence. The relationships between logistics performance
and economic growth, logistics performance and competitiveness, and competitiveness and economic growth
were all positive, with each variable positively influencing the others, particularly in Saudi Arabia and to a
considerable extent in Egypt. The long-term causality results indicate a bidirectional relationship between the
three variables, meaning each one causes the others. The three variables exhibit a cumulative effect, especially
in Egypt, while in Saudi Arabia, the causality relationships were mostly unidirectional: economic growth
causes improvements in logistics performance and competitiveness, and competitiveness causes improvements
in logistics performance. Therefore, efforts should focus on improving and developing logistics services, as
well as diversifying the production structure, as these have a positive impact on increasing competitiveness
and, consequently, raising the economic growth rate in both countries.

Keywords: Logistics services, competitiveness, economic growth, Egypt, Saudi Arabia, VECM model.
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